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Challenges

Increase in:

» Climate disclosures

» Regulatory frameworks & guidance
« Transition plans

Insurance alliances
« NZIA
e FIT

Pressure

« Campaigning

« Litigation

* Reputation

» Legislation & regulation
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Impact of Insurers’ Net-Zero Transition on Policyholders

Focus on Underwriting Portfolios

PCAF Methodology

» Personal motor

« Commercial lines

» Expand to other Lines of Business

PCAF Methodology subject to mixed
reception

For insurers with net zero targets &
ongoing reporting requirements:
important to at least start to navigate data
challenges
set baselines
understand impact of underwriting
decisions
develop strategy
avoid greenwashing risk




PCAF Formula to Calculate Insurance-Associate Emissions

Insurance-associated
emissions

Share of the emission to be
associated with the refinsurer

(see methodalogies In Chapters 5.2 and 5.3)

GHG accounting for two segments

]
]

Commercial lines Personal motor lines

N N

Re/Insurance premium; Insurance industry’s total premium
from the motor line of business
Customer revemue; {Industry) Attribution factor,, =

Attribution factor; =

Total costs associated with
vehicle ownership of all vehicles

or {for cazes where risk carriers are unable to use the
industry attribution factor above)

N

Insurer specific premium from

the motor line of business

(Individual) Attribution factor,, =
Total costs associated with vehicle
ownership of the portfolio Pvehicles
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Impact of Insurers’ Net-Zero Transition on Policyholders

What does that mean for buyers of insurance? What questions are insurers considering?

Supporting Clients — Stakeholder Pressure — Governmental Action - Investment
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