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Extreme weather will trigger cascading climate risks
Challenges encompass social, political, and economic dimensions
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Conceptualising the risk ‘dam’
The more blocks a country has in place, the stronger the protection it creates for its society

Climate risks Climate safeguards ‘dam’ Cascading climate
risks minimised
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Conceptualising the risk ‘dam’
Countries become more susceptible to cascading risks as safeguards crumble

Climate risks Climate safeguards ‘breached’ Society and economy experiencing
significant cascading risks
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Insulated, precarious, and vulnerable nations
Susceptibility to cascading climate risks not wholly a function of income
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Financial risk implications of the cascading climate risks
Emerging and frontier markets face significant levels of risk

Five largest markets by GDP and risk cluster

Country Climate risk

South Korea
Taiwan

Poland

Chile

Czech Republic

China

Brazil
Russia
Mexico
Saudi Arabia

Precarious

India
Indonesia
Nigeria
Egypt

South Africa
B Extreme Risk M High Risk

L
=
o
£
S
>

©Verisk Analytics, Inc. All rights reserved.

Economic
development

Medium Risk

Health

Low Risk

Politics

Societal
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Insulated, precarious, and vulnerable nations
Susceptibility to cascading climate risks not wholly a function of income
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Russia / Ukraine war catalyses scramble for key commodities
ESG trade-offs inevitable as new sources of transition materials and fertilisers sought

% Total EU imports from Russia
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Shifts to sources of critical materials expose companies to ESG risks
Examples of alternative sourcing locations
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Environmental concerns emerge as resource nationalism battleground
Increasing evidence of political weaponisation of regulations

%, = Risk trend @ = Top jurisdictions for agricultural, mineral or energy resources
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